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Abstract:

Coordination between fiscal and monetary policies is one of the effective mechanisms
for addressing the state budget deficit, a problem that burdens both developed and
developing countries alike. The effectiveness of this coordination in dealing with the deficit
varies from one country to another, depending on the causes and nature of the deficit itself,
as well as the availability of coordination conditions and arrangements related to the
structure, state, growth, and development of the economy. In this context, this study aims to
analyze the effectiveness of the coordination between fiscal and monetary policies in
addressing the state budget deficit in Algeria during the period (2000-2021).

The study found that despite Algeria's efforts to ensure effective coordination between
fiscal and monetary policies in addressing its budget deficit during the period (2000-2021), it
did not achieve the desired absolute effectiveness. The coordination between fiscal and
monetary policies was relatively effective in addressing the budget deficit in Algeria during
the period (2000-2016) due to the use of accumulated financial surpluses resulting from the
record increase in oil prices, especially in the first half of the third millennium, with the
Revenue Regulation Fund playing its coordinating role between these two policies.
However, the period (2017-2021) was characterized by direct fiscal dominance with the
introduction of unconventional financing mechanisms and the depletion of the Revenue
Regulation Fund's resources, which led to the ineffectiveness of coordination between fiscal
and monetary policies in addressing the budget deficit in Algeria during the period (2017-
2021).

Keywords: Fiscal policy, Monetary policy, Coordination between fiscal and monetary
policies, State budget deficit, Algeria.




